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Hello and welcome to another monthly briefing of BFRR, our Bitcoin, Fiat and Rock'n'Roll 
podcast that explores the intersection of traditional finance, digital money and digital assets 
and helps you understand how digital money and assets will evolve in the future. I am co-
host Manuel and today it is time again for another news episode or a monthly recap of what 
has happened over the last weeks in August and


00:45

Yeah, was a bit of a quieter month this time, but still we brought some interesting news that 
we want to discuss with you. And who's with me? Who is we? It's Jonas. Hi Jonas. Hi 
Manuel. Indeed. think one of the most quiet months in the past few years on crypto, at least 
when I was skimming through the news,  yeah, you really saw some kind of a summer 
break in Europe.  Quiet months when it comes to news or however, quite an exciting and 
interesting month when it comes to the...


01:13

crypto prices though, right? So we're gonna have a look on that one as well. But yeah, what 
will we also cover? And there's a quick market overview as always,  where we also talk 
about the, slightly about the US regulation, but then jump into a more custody deep dive 
into the cold card incident,  where we discuss the difference between hardware wallets and 
custodial services, for example, by Citi who announced that they launched their own 
custody service now.


01:42

And then we look into different private forms of money again.  This has been a topic over 
the last months in general, stablecoins and tokenized deposits. And here we saw some 
news happening as well, but we decided to keep it deliberately a bit shorter this month and 
yeah, see where it goes. So let's get into it. And Jonas handing over to you for a market 
overview, which again was quite interesting this month, right?


02:09

Yes, for sure. So while the news were rather quiet, would say the Bitcoin and crypto prices 
were definitely not.  So looking at Bitcoin specifically in US dollars beginning of the month, 
we had $63K, end of month $79K. So kind of an increase of almost 25%. The highest price 
also for three months. We've also seen massive inflows into Bitcoin ETFs, exchange traded 
funds,  approximately $16 billion to now in aggregate form.


02:39

96 billion asset under management. So soon maybe crossing the 100 billion threshold 
again. And this basically also like, yeah, hold for the whole crypto market. So here we have 
seen a 23 % increase to market capitalization of 2.7 trillion US dollars.  So quite positive 
bullish months. Of course, one now might ask like what happened?


03:07

While it was so quiet, people were in Europe on vacation and enjoying the summer and 
what drove up the price.  And I think there was like one key reason for that. Of course, it's 
always very hard to assume causality of such news on the Bitcoin price, but at least it's 
very likely that this was one of the key drivers. And this was basically more coming from a 
macroeconomic perspective or macroeconomic news announcements actually from the US 
Treasury. What happened? So we have actually the situation that in the past,


03:37

The interest rates for US government bonds reached actually the highest rates in 2007. So 
they spiked and partly to even more than 5.5%. Obviously, we know that higher interest 
rates for states mean they have to allocate more money to pay the interest rates on the 
debts, which obviously is a burden for the whole, let's say, government budget. So what 
now happened is that the treasury announced they want to buy back bonds.


04:03
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in particular at the end of the yield curve. So basically bonds that are due in 10, 20, 30 
years to basically bring down the interest rate on these bonds. kind of to decrease the 
pressure on the overall interest rates on government bonds. basically meaning that this is 
some kind of a measure coming from the US Treasury. And that basically led to the situation 
that some people interpreted this as a very serious


04:29

news in a sense of that there is a need to look into a safe haven again. And that's also the 
reason why gold spiked. So actually increase of 13 % and directly after on the days of this 
news also in two digit percentage increase.  But interesting, not just gold, but also Bitcoin 
massively with an, I think, 18 % increase in just two days, which is interesting because here 
it seems like the market perceives, at least for this news, Bitcoin as some kind of a


04:56

rather risk of asset, which I thought in the past rather was a risk on asset for the previous 
month.  it really seemed that this macroeconomic news has been driving the recent crypto 
price increase. And there was clearly lots of discussion in the crypto industry again, as part 
of the WhatsApp group in which I am. People now also already bet it again on higher 
prices. So it seems sometimes when the price goes up, people already jump on it again and 
say, it's back, it's back.


05:26

Let's see where this goes.  And it's kind of a double edged sword manner, right? Because 
actually, normally we don't want to focus too much on the prices, but still we talk in the 
news episode about the prices because that's just what a lot of people are interested 
about. But yeah, it was very entertaining to be back on crypto Twitter, crypto X, and see 
what people think now to the moon and what the new targets are. I mean, fundamentally, as 
always, for most of the news, nothing really changed. Just a little bit of the like momentum 
and global narrative changes. But


05:54

Yeah, I think that's kind of it. There was also a second piece of news and some crypto 
media outlets even allocated this like the increase also to this news. Well, I'm not too sure 
about it, but it was still remarkable. There was a meeting in the White House like a Trump 
crypto industry executive meeting with participants such as Coinbase CEO, Brian 
Armstrong,  also Robin Hood,  CEO Vlad Tenev and the Winklevoss twins amongst others.


06:19

again shows that Trump is at least like also to the outside taking the topic of crypto very 
seriously called crypto and quotes a financial technology that has the potential to create 
more jobs, opportunity and wealth for all Americans. Well, we know Trump's statements 
and probably we shouldn't read too much into it, but it just shows the importance that 
Trump sees for crypto and in particular how this can benefit the states. And he also urged 
again Congress to pass basically the long stalled clarity act.


06:48

So again, to quote, it's a very, very powerful structured legislation, which will keep us ahead 
of China, keep us ahead of everyone else. So that's what he basically said, because we've 
seen Clarity Act has actually failed to reach a Senate vote before August, which was a very, 
very important date also in terms of midterm elections, political pressure. Now it's 
scheduled to vote for September 15. Let's see when and if this goes through polling market 
odds actually of like...


07:16

kind of acceptance in 2026 is currently only at 15%. So let's see, let's see what comes out 
of it. But obviously a little bit more of clarity and pun intended for the space is definitely 
desirable for the States, not just for Trump, but I think for the whole crypto space, at least in 
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the United States, no clarity for clarity in 2026.  Indeed. I think we said this very often in use 
episodes, didn't we?  yeah, I think for the industry, this is


07:45

not a great signal, honestly, and also the US institutions that need that clarity, not only the 
legislative package, but also the clarity for continuing the operations.  I think there's already 
now discussions about additional smaller regulatory packages to allow security issuances 
in a tokenized form because of the lack of clarity. So let's see what happens this year, but it 
doesn't look good.


08:15

Would you see this Manuel, maybe as a, or could we interpret this as a positive thing for 
Europe? Because obviously Trump wants to do this to, as he said, you know, to have the 
US being ahead of everyone else. So could we kind of reverse that and say, well, if the 
legislation now is not there, we as European could somehow benefit? I mean, the market 
and the industry needs to decide, right?  I think the focus on the US is still there for most of 
the players because the market is just...


08:44

US dollar based and predominantly in the US, right? I would say, or I wouldn't expect that 
just because there's now a delay or expectation that this is not going to finalize this year, 
that the industry is shifting more towards Europe. Although it shows that it's not so easy to 
get an agreement on these topics apparently, right?  And yeah, maybe people realize that a 
more stable political system in general, when you compare it


09:13

to the current US administration is also helpful in getting things done. But Mika is also in its 
renewal phase, right?  no clear view, to be honest. Yeah, I'm really curious to see what will 
come out on the MyCard 2.0 consultation, which is currently ongoing to see, what is the 
market saying? What needs to be changed about Mika? And obviously also importantly, 
what the commission and the co-regulators will also do with this feedback. So I generally 
think like the situation in the US,  we as Europe could really like...


09:43

Obviously it impacts us, but we could benefit like a lot in terms of, you know, making 
Europe at some point great again. So Trump stated that, but yeah, let's see. Maybe that's 
really a chance for me. But I agree, Manuel, obviously for us focus company, it doesn't 
matter because they will not simply switch to Europe or something.  still, if we have all the 
puzzle pieces in place and the States do not still, you know, some kind of an advantage, I 
guess.  But yeah, let's see.


10:09

At least what we saw, we're going to come back to this, right? That now even US publicly 
listed firms decide for Euro stablecoins, but more on that front later.  Good.  One news I 
think that everybody who is a little bit following Bitcoin crypto has not missed is the cold 
card case. And that's something that we want to discuss with you today as well in a sense 
of what happened, why did it matter? Because that's at least for me, it was a news where I 
was like,


10:38

okay, that's something we have to look a little bit deeper into generally. So not just in this 
podcast, but also as like a crypto supporter, crypto holder. And there are a lot of podcasts 
that cover this in detail, technologically what happened here, we will just do like a basic 
intuition that you roughly understand what happened. And this, of course, brought up a 
topic again for Bitcoin, like what's the best way to store your Bitcoin. So I think there are 
also waves. So there are sometimes waves where it seems custodial wallets


11:07
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service providers,  whatever Coinbase, Kraken, know, Bison, et cetera, is the best. And 
then we have phases where at least the market thinks, okay, some non-custodial wallets 
like general hardware wallets, Bitbox, Ledger, Trezor, et cetera, is the best. I think also here 
we have cycles, a little bit at least. And now this changed this whole situation like a little bit, 
or maybe not, we will discuss. So what happened is there was a recent incident that let this 
debate come up.


11:36

Again, so the question on what's the best way to really store your crypto, your Bitcoin, your 
assets to be like as secure as possible. But before we answer that question, let's explain 
briefly what happened. So recently attackers stole more than 100 million US dollars worth 
of Bitcoin from thousands of addresses linked to certain hardware wallets from the provider 
ColdCard. And just to be clear or like let this sink in, this means attackers stole funds 
directly


12:06

from hardware wallets. And the craziest thing is that actually consumers didn't do anything 
wrong or I would say nothing major wrong in this sense. And this is I think also the novelty 
of this news. So the affected people basically just realized in the hardware wallets that 
money left their wallets without them transferring the money. So they didn't do anything, 
but the money left the wallet. So what happened?  The attackers exploited basically a flaw 
in how the wallets had generated


12:35

seed phrase. So to bring everybody on board, is a seed phrase?  Bitcoin wallet is ultimately 
controlled through its private key. So basically a secret that only the holder should know. So 
it's basically a very, very long number.  Let's say to make it very simple, like a very long pin, 
maybe to use an analogy of the traditional financial system today. And this private key is 
typically derived from a so-called seed phrase,  typically 12 or 20.


13:04

for words, which kind of acts as the master secret of the wallet. So if you know the seed 
phrase, you can create like the secret key, the private key in the sense. So this means 
whoever can reconstruct that secret can control the wallet, can sign transactions and can 
ultimately transfer assets, make your wallet empty whatsoever. So this means the security 
of the wallet depends critically on the seed phrase being generated.


13:32

like in a random way or let's say in a sufficient random way so that nobody could guess 
this. Otherwise I could just write a computer code, try out different variants of seed phrase, 
then a private key comes out and then I would basically could guess the pin, so the private 
key of specific Bitcoin addresses. So this is why this randomness is so important so that I 
would probably need to do this for


13:56

statistically for 100 million or 100 billion of years to really guess that. That's why this 
randomness is so important. And this is exactly where the cold card vulnerability occurred. 
So certain cold card wallets generated the seeds with insufficient randomness due to a 
software flaw.  So instead of basically being practically impossible to guess, so that it will 
take a computer to, I don't know, hundreds, thousands, millions, trillions of years to guess 
that some


14:24

Seeds became computationally searchable, which means computers just had to try a 
couple of combinations, maybe calculate a couple of days, and then guess the seed 
phrase.  So interesting thing again, attackers, did not steal the hack or hack the physical 
device. They could just calculate the seeds derived from the Bitcoin addresses that are 
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visibly online for SwemTrancheX, depending on the format, and then transfer the funds. And 
again, I think that's kind of crazy in a sense, just to stress that that's


14:52

The affected people did not do anything wrong besides maybe looking back, choosing cold 
cards. So it was not, I guess, number one, two, three provider, but it was also not like a, you 
know, I don't know, on rank 300 providers. So it was somewhere in the middle, I think. And 
there was a flaw and then the funds are gone, like 100 millions from a few people. And I 
think that's really something we should be careful and generally take our consequences out 
of that.


15:18

I'm not sure Manuel, how was it for you when you first heard about the incidents? Because 
for me it was really like,  okay, that's something serious to have a look at. Yeah, think Jonas,  
we discussed it in our WhatsApp group as well, right? We have different ways to store 
cryptos. I'm more the custodial guy where I hold my cryptos and my digital assets at the 
custodian and then trust on the security of that custodian, which I still feel.


15:45

is a safe way, right? I hold my assets at a quite big custodian where I have the trust and 
therefore don't even have to take care of self custody. So I don't use a hardware wallet.  for 
you it basically was no news.  I wouldn't say no news, right? Because obviously it's a big 
problem and in the past there were ledger problems as well that we also discussed, right? It 
seems that even hardware wallets that seem to be the most secure way to custody your 
crypto


16:15

in self custody are also as no explained by you to hacks or to incidents, let's say. So yeah, 
but on my side, I wasn't affected. So I didn't follow it with that much interest as you did. I 
know that you really look into all of these different forms and also have very specific forms 
of custody, your crypto on your own. Yeah. And I think we really well present maybe also 
the audience of the podcast, like you as the guy who's rather doing


16:44

using custodial services and me as the guy who is mainly using non-custodial wallets or 
services because I mean, I'm basically coming from, let's say from the background of 
Bitcoin.  that's, know, Bitcoin was designed to be like, okay, also a means of payments, but 
also a store of value independent of third parties. So what I want to do is I want to be 
independent. So I don't want to have this with a custodian where whenever crisis happens, 
be it like macroeconomic or be it at the provider.


17:13

itself that I may, may not, who knows, have challenges with accessing my crypto. Or 
generally, I'm a big fan of non-custodial solutions. So I guess like first maybe disentangling 
Manu why you are more team custodial solutions. Is it the convenience? Is it the security? 
Like why are you generally in this, let's say camp?  Yeah, those two, I would say it's 
convenience, but also the security where I have trust in those organizations.  So we're 
going to jump afterwards also, for example, to the city announcement.


17:41

such a bank and I work in a bank so I know the control framework more or less of what it 
requires in order to get such a solution live.  is like, especially if you build a crypto custody 
solution for public blockchains, it has the highest standard requirements because the bank 
just cannot afford a hack, right? That is such a high bar that I wouldn't even go through 
myself. Although there might be also


18:11
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quite secure ways to custody it, right?  That's the simple reason.  for me, it's easier as well 
to not having to go through all of this research and then think about all those different ways 
to safely secure it. Yeah. mean, for me, I think it's really that I'm a person who tries to really 
have like access to the, let's say to the assets or have them very close with myself. So also 
when you look into other


18:40

other asset classes like gold. I was never a fan of even investing in maybe some ETC 
products or maybe also having this stored with a bank because there were situations that in 
the past, at least for something like physical gold, where in times of crisis, it was 
challenging for you at least to get access to it real time.  I know it was very extreme 
situations, but for me, a scenario that is, I don't know, not a zero likelihood.


19:09

No, I'm just a realist. okay, I think we are drifting a little bit further apart.  I think what I 
mean, what I maybe also take with me and maybe also something for the team,  like for 
non-custodial wallets is obviously you always say in crypto, don't trust, verify. But the 
reality is that this is not always happening in a sense of also here, the flaw was basically in 
the code since 2021. People could have found it and it just didn't happen in this way, right?


19:38

And even if I say,  you know, like repeat, don't trust verify. I'm basically not verifying myself 
because I don't have, you know, I don't know every line of code from Bitcoin, from the 
protocol, from the wallets. don't have the tech background to do this. So I trust basically 
others that they have verified. Um, and this, mean, I think what's really misleading is to say 
that crypto and Bitcoin is completely trustless because it's just a different level of trust. You 
have to trust anybody like here, the software of the hardware wallet, or you have to trust 
your peers.


20:08

that people went through the codes,  they read it, they found flaws, right? And in times of 
AIs, obviously it's now way easier to figure out such flaws. So I think that's really a 
misperception in the space.  I was just going to refer also to our latest episode with Kasper 
Lugt from Ledger with Stefan, right? I found it quite interesting and fascinating what he 
said, what he said where Ledger is investing so much money also into, you know, looking 
into


20:38

security flaws on their side, but also in competitor side to finding out or trying to find out all 
those things. But to me, I agree. It was a bit shocking that since 2021,  this flaw was 
actually accessible and nothing happened since, but now it happened.  yeah.  Yeah. And 
now obviously like all the other hardware providers were really alarmed in the sense of they 
said, like they did their due diligence. They did check also some of them patched some


21:04

updates with some minor flaws detected. So obviously no major things here.  And also, 
mean, I have heard different people talking about cold cut differently. Some said actually 
they just have the code has not been audited. So other hardware wallets are audited. this 
cannot happen. Others actually said that it was audited and it still happens.  So I don't 
know.  Don't just verify like I didn't do it. So I don't know what's actually right.


21:30

But what I basically take from this is that I personally, I'm still team non-custodial wallet for 
the reason of independence. And I do trust me to remember my phrases to do a good 
backup strategy.  That's at least what I hope that whenever I need it, it's there. for me, it 
doesn't really change. But what changed a little bit is that I more now want to try also to 
diversify.
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21:56

So in the sense of also here as everywhere, like also for assets, for savings, you never 
should put all X in a basket. So for me, it's also here that maybe different hardware wallets, 
different hardware wallet providers as well to be on the, I mean, kind of safe side, but 
probably Manu, you will say now, okay, well, it's way too complicated. So I go with my 
custodial provider.  So yeah. I'm looking forward until more big banks also offer custodial 
services and then.


22:24

really subscribed to that service,  which now Citi has started with their Custody Plus 
platform. So it was quite a big announcement because here in Europe, given that we have 
had already arrangements before Mika to allow crypto custody of players, but then Mika 
came and then there was a dedicated virtual asset service provider license for custodial 
services.  And in the West, the big banks have not really


22:53

provided such services yet, right?  So even the big traditional custodians like State Street or 
Binway Mellon have not yet provided such services. Now Citi enters that market with 
Custody Plus aiming at providing Bitcoin and custody also to go live later this year. So it 
was an announcement for this platform, which seems to not only cover crypto custody, but 
rather also a new custody service for


23:23

ultimately real-time custody, always on custody,  running on new technology, on cloud 
technology.  So obviously Citi is also a significant custodian and it has over 2 billion 
annually in its platform strategy.  Citi Plus is the flagship output of the service and they 
operate in more than 100 markets worldwide. So it's really one of the world's top five.


23:51

global custodians by assets under custody.  And this signal cannot be underestimated now, 
right? Because we now see big banks moving into this direction, not only, let's say,  the 
banks that are known in the German market or in the European market. They combine it 
with this always-on aspect and even in integration into that Citi token services, which 
bridges basically the gap between


24:19

the traditional banking world where Cititoken Services allows 24-7 movements of funds 
held at different branches, really focusing on the inter-bank settlement or the inter-branch 
settlement between Citibranches and now also the integration into this custody platform. 
They also talk about AI integration. Obviously, you need to keep that in the statements in 
the press releases these times as well. So they seem to focus


24:49

the AI application here on text documentation purposes, where they also reduce lots of 
operational processes.  Apparently everything is API based and yada yada. So quite an 
interesting move of a major custodial player now reworking and re platforming its custody 
services and combining it with a crypto custody solution. Yeah. And so it is obviously really 
a heavy weight.


25:17

Very good news generally for for adoption has a lot of clients,  banks, et cetera, and lot of 
different jurisdictions as well. So that's definitely like good news for the space. I'm always a 
little bit surprised in the end, but I should have learned this by now how long it takes to 
issue such services.  Yeah, look, because those banks have such strong control 
frameworks,  where you also think about the convincing and the


25:47
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Discussions internally,  the convincing discussions that this is important to all the people 
that are not interested in the crypto industry, right? And then it's a completely new 
technology that those large banks also need to get their head around, right? So it's a 
complex endeavor.  And given that you don't want hacks to happen, you really have to 
build it bulletproof, right?  So it takes a while. I don't know when they started. I haven't 
found this information.


26:15

I suppose this has been worked on for quite some time.  yeah,  US banks, let's remember 
where we come from, right? There was quite a hostile political environment for crypto 
services in the US.  And there was the SAB 121 rule also prohibiting traditional banks going 
into crypto custody, right? This has only changed a few years ago, not too long ago.


26:45

Let's say if it was only two years, I would say a city was quite fast. Yeah. Okay. That's a fair 
point. And I mean, you know how many processes there are within banks and also the 
security to get things right. If you are also so heavily regulated and have so much to lose, 
probably is really like available to not rush, but rather to get it right in the sense.  Yeah. So 
that was quite some news.  Let's maybe jump from crypto custody.


27:15

to in general custody of assets that back other assets. And that leads us to Tether because 
Tether has released its first full audit provided by KPMG for 2025.  KPMG US now issued a 
unqualified opinion on Tether's 2025 financials. That's what they call it. The first full audit in 
the company's history.  Tether has previously relied on quarterly attestations from BDO.


27:45

which is only an audit that examines the complete books, but now we have a complete 
audit.  KPMG examined transactions, the proof of ownership,  valuations, systems, and 
counterparties, including also the full balance sheet,  the profit and loss statement,  and 
statement of changes in equity and cash flows. So quite a holistic view.  And interestingly 
enough, auditors,  because Tether...


28:13

also has quite a big gold reserve, right? They counted every single gold bar themselves, 
rather than relying solely on custodial reports.  And a stunning amount of gold, over 146 
tons of gold. mean, gold is very, very heavy, right? So I don't remember how much a gold 
bar actually weighs, but it's quite heavy.  yeah, obviously Tether holds significant amounts 
of gold.  Interestingly,


28:42

There is a quite significant reserve surplus as of December 31st, 2025 as per the audited 
statement of 6.8 billion US dollar.  And this is interesting, obviously, because this was not 
100 % clear of how big that actually was.  There's actually also a current buffer as per the 
Q2 statement of 4.11 billion.


29:11

which is roughly 40 % below the audited figure. So this comes from the BDO report of the 
Q2 attestation. And the likely driver of this is that the gold price is quite significantly down 
since January, right? So 20%. So Tether holds gold alongside all the Bitcoin and the 
traditional treasury bills, which is the biggest driver. And Bitcoin is clearly also...


29:38

significantly reduced its price since then.  So now we have the annual report as from 
December 31st and then the Q2 PTO report as well that comes now together. What I'm now 
wondering, Manuel,  is we know for Tether, like for years we have the discussion, right? Is 
Tether fully backed? Does the balance sheet basically match in terms of assets, liabilities, et 
cetera? And it seems to be a step into the right direction.
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30:07

But can we now respond to this question because it's an unqualified opinion.  So do you 
know what this really means? So is this now kind of secure? Is everything counted in or do 
we still have some risk that maybe some stuff is going on that it's not fully backed or 
whatever? Yeah, mean, what has not been released so far is the overall statement, right? 
So the audited financial statement, for example, has not yet been released, only the 
summary of it.


30:35

I don't know what the strategy behind all this is, why they only release some parts of the 
statement and not the whole report. Let's see whether it comes, but I think in general Tether 
is really interested in providing more transparency because Circle is becoming more and 
more the industry standard, right? Also when I'm in discussions with those players and also 
clients,  the view is still that Tether is the...


31:03

more intransparent player in the market. And some even say you cannot still touch Tether 
because still it's quite unrelated,  unregulated, right? So there's no entity yet that is 
regulated that issues the classical USDT stable coin with the smart contract that they run, 
right?  Tether wants to issue this other regulated US 80 under Genius,  but I haven't 
followed that, but the classical USDT Tether stable coin is


31:33

nowhere regulated. So I do feel that, or I do think they feel the pressure to become more 
more transparent, although still not regulated. question is if this is just like, if they really 
want to be fully transparent and have nothing to hide or not, right? Because also in the end, 
they moved now out from the EU because they did not become a regulated e-money token. 
They didn't want to do that.


31:56

I mean, I'm always asking like, why? Of course you can say, well, for strategic reasons, we 
don't want to focus on Europe anymore. We are more active in Asia and now bringing this, 
you know, also US compliance, stablecoin, so maybe that's the strategy. I don't want to 
assume anything, but it gives me at least some kind of bad vibes in a sense of, then I would 
choose a provider that is regulated everywhere.  But yeah. Yeah. Let's see whether they 
release the whole report. Then we can come back to that. But yeah, nevertheless, they 
clearly wanted to send a...


32:25

a signal to the market that they now also get those full annual reports, this full first audit, so 
to say. And now we have a new kid on the stablecoin block, right? Another stablecoin. 
Another stablecoin, but I can imagine that this one really threads the needle and also brings 
out more market cap to the Euro denominated stablecoins, which is Revolut.  So Revolut 
has announced actually yesterday, we are calling on


32:54

The 27th of August on the 26th it has released a statement that they also have now gone 
live with EUROR. I don't know how you would call it, but I suppose EUROR. EURO packed 
one EUROS stablecoin for selected customers in the first markets where they go live is 
Denmark, Poland and Portugal.  Interesting mix, Denmark and Poland.


33:22

don't have the euro as their home currency.  Portugal does.  So I don't know exactly what 
the strategy is with regards to those markets first, but it's their first concrete product from a 
stablecoin plan that they have announced over a year ago now already. They have already 
in the past offered seamless on-ramping even without a fee into USDC, but now they issue 
their own.  But actually it's not that true, right? So it's not them issuing it.
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33:52

It's a bit of a similar story like PayPal with Paxos,  where actually it's Bridge,  a 
Luxembourg-based entity of Bridge,  which is the company that was acquired by Stripe 
back in October 2024. It was announced and closed in February 2025 for 1.1 billion.  So 
Bridge is becoming, let's say, the backbone of the Stablecoin industry because Paxos has 
a similar model.


34:21

We see now a few stablecoins that are actually issued by Bridge, for example, the 
MetaMask stablecoin is also issued by Bridge and a few others. So there is an interesting 
website as well on the Bridge website that lists all of the different stablecoins that are 
powered by Bridge or ultimately issued by Bridge where you can always also see the 
market cap and the reserve structure. And here now Revolut enters that game as well with 
this cooperation.


34:50

It's obviously a good real world signal for a bridge that it's really used.  And what I read is 
that Revolut had said if only 1 % of all the euros,  the euro deposits or the euro liquidity that 
is held with Revolut is now represented as a stablecoin,  then it would be more than all 
outstanding euro stablecoins that exist at the moment. So it's a massive play, obviously, 
because Revolut


35:20

is a massive player, would say predominantly clearly also with US dollars in the world,  
obviously also many, many Euro deposits.  So quite curious to see how quickly that new 
stablecoin product will now grow and be adopted and whether it will adopted.  Do you 
know which kind of use cases they aim to serve with that stablecoin?


35:43

I think really also focusing on cross border payments,  mean, bridge,  sorry, Revolut is 
expanding globally to many, different markets.  And what you can listen to in the industry 
when you listen to podcasts as well is that eventually those new banks can now offer cross 
border payments without relying on either internal books, book transfers and internal 
transfers, but including FX between different


36:13

entities of the same company, similar to how Wise does it and Revolut does it already,  but 
basically offering a completely new rail to allow cross-border payments.  Interestingly 
enough,  stablecoin will not only be able to be used within their own wallet, so the Revolut 
wallet, but it's ultimately a non-custodial stablecoin that can be held also by other 
compatible.


36:42

wallets. It's very similar actually to the setup of PayPal with Paxos, I would say,  where it's a 
Revolut wallet, a Gnostic, stay with coin.  Otherwise you could argue it's more like an e-
money type of construct where the issuer provides the wallets as well and knows also the 
clients and maybe ran through a KYC of those clients that can also hold that stay with coin. 
That's not the strategy.  You can hold that stay with coin with in


37:09

any wallet, but clearly also within Revolut's wallet.  yeah, I suppose it's cross border.  Yeah, 
it's interesting. maybe I guess that's part of a bigger story for Revolut as well. So that at 
some point also they will add other stable coins for other jurisdictions they are active 
because obviously for cross border payments or like probably in the end also cross 
currency payments, then it's getting interesting, right? Because, but then you also need 
other stable coins. You're like, uh, pound based stable coins, US dollar based stable coins, 
et cetera. But
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37:39

Maybe that's now the starting point for such a strategy to settle more efficiently globally. 
Yeah. And, um, they want to roll it out in the wider area and also want to bring out additional 
and other currencies ultimately. Right. So I think this is only the start. I think it's a very, very 
interesting experiment here because what we've seen over the last year, for example, also 
from the Stripe report that bridge, um, has


38:08

quite successful, the transaction volume of the stablecoins that they issue grew by 400 % 
year over year in 2025,  with 60 % of the volume apparently in rather B2B payments or 
cross-border set events and payroll, rather than retail use cases. But now Revolut is clearly 
also focusing more on retail users, right? So let's see whether there's really a use case of 
stablecoins in retail cross-border payments. It's a perfect guinea pig here now.


38:38

to see whether this adoption really takes place. Yeah, then a very quick overview, let's say 
on the other news where Circle has also announced first set of validators for their ARK 
blockchain, which are quite significant names,  BlackRock, DTCC,  Galaxy,  MasterCard, 
MoneyGram, Standard Chartered.  So ARK is now really...


39:05

ramping up, I would say. They have gone from the testnet now with a soon to launch public 
mainnet on September 16. And that's another interesting new kid on the block, as you 
called it, right? Let's see how those new platforms,  Arc, but also Tempo from Stripe will be 
adopted. But I think it's quite an interesting announcement that these major players are 
now...


39:33

validators. So what does that mean? It's not a completely decentralized network, right? 
They're going to start with known validators and then over time they want to decentralize.  
And yeah, we're going to follow very closely the uptake of this new, interesting, very much 
payments focused network where eventually then also Revolute Stablecoin will be issued, 
but they might also start with Tempo, given that Stripe and Bridge are now the provider, 
right? They clearly also want to push


40:02

their network, but certainly also an interesting announcement.  And then the other last news 
that I also wanted to quickly raise and talk about is in the tokenized deposit space next to 
Wells Fargo that announced that they also now issue a tokenized deposit platform similar 
as with other major banks issuing on their own bank-centric blockchain network. There was 
an announcement that Standard Chartered aimed HSBC


40:32

have now done the first live tokenized deposit transaction on Swift's ledger.  So Swift, 
obviously we've covered it.  They also plan to use a blockchain for interbank clearing, 
ultimately I would call it. So orchestration of payments between different banks where 
interbank liabilities are ultimately recorded and Standard Chartered and HSBC now 
announced the completion of...


40:58

a first test of this interbank ledger that ultimately connected their own bank-centric 
blockchains.  So Standard Chartered and HSBC have their own bank-centric blockchains 
and Swift Ledger was used to orchestrate the transaction between the two, where then 
ultimately the client account on one of the bank's blockchains, so on the Debtor side, was 
debited. And then ultimately an interbank liability between those two banks were...


41:25
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recorded also on the Swift ledger and then on the beneficiary side, the client account on its 
blockchain was credited. Yeah, I think there's going to be a few other use cases are going 
to be announced over the next weeks before Cybers. And then I'm quite sure during 
Cybers, which takes place near end of September, there's going to be much more 
announcements and the big firework of announcements on different use cases and 
different.


41:53

pilot transactions that took place on Swift. For sure, as every year on Cybers, probably we 
need a separate news episode just for Cybers news. Who knows? I think it's a very 
interesting story, obviously, from Swift, because I mean, as we know today, Swift is super, 
super important in all the messaging exchange and orchestrating basically traditional 
payments. Now they also want to orchestrate, let's say, in the digital money, the RAM here.


42:21

Because obviously, Manu Swift is very deeply embedded in all the financial institutions, 
right? Has a very, very strong network. Like, do you think this will ultimately be like, will they 
have success with the ledger? So obviously,  there are other financial market infrastructure 
providers out there working on that. Then there's also in the future, obviously, host the 
CBDC with Apia Pontus from the ECB, et cetera.  So what's your stance there? Yeah, look, 
I think it will all come together at one point in time, right?


42:51

think we discussed it over the last months as well in different situations.  While it is exciting 
that all these larger institutions are now picking up the technology and build ultimately 
solutions, I think we're still early to see where this all leads to. It's a model where ultimately 
bilateral interbank liabilities are recorded. That's usually not something that happens within 
the industry.


43:18

You want to avoid having bilateral relationships and manage interbank risks on a bilateral 
basis.  There are some clearing systems in the security space with CCPs taking over 
multilateral netting, for example. In the payment space, there's also clearing houses like the 
EBA in Europe, TCH in the US,  and clearly also, for example, separate clearing setups from 
the central banks in Europe.


43:48

and in the US from the Fed as well, just as an example.  here we introduced bilateral 
management, interbank risk management on a new technology. So I think it's still 
somewhat early to say this is going to be the end product. And I'm curious to see how that 
all develops. It's certainly exciting that all those larger institutions actually including, for 
example, also the TCH are now looking into application of this technology for thinking of 
how


44:17

or which role they could play even with their own ledger. But as you state, there's also 
central banks looking into this. Now with Apia and Pontus is a solution that will go live on 
September 21st, right? I think there's Agora, for example, as well, where we also likely 
come back in the next month with announcements how that will progress after the summer 
break. So there's so many different initiatives that ultimately all


44:45

focus on making payments more efficiently by using blockchain, right? And I think they 
have to emerge at some point in time or at least think about how to combine all these 
different desperate,  not desperate, but disparate solutions in the market at the moment. So 
while it's exciting, I think we're still early in really understanding where this is heading 
towards. There's still a competition going on and very interesting that we are basically in the 
space now probably for
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45:12

10 years and still it's not very clear where this all is heading like who's like, let's say winning 
or what's the future infrastructure.  So yeah, pretty exciting.  Yeah. But all those announced 
with the stable coins, I think really creates some pressure, right? I was yesterday, for 
example, also at the Zahlungsverkehrs Symposium. the payments,  annual payments 
conference of Bundesbank, the flagship conference, and clearly also stable coins and 
wholesale CPTCs were a big part of the discussions there. The announcement of a


45:42

big player like Revolut issuing its own stablecoin will also create additional pressure on the 
traditional finance sector to really deliver new solutions. So I think it's healthy, it's good that 
we see all these different initiatives emerging and seeing where they're heading towards.  
Let's now round this up episode manual with our Knowledge Bites. So our monthly piece 
for listeners to listen to read, what did you bring today as a Knowledge Bite? So I brought 
quite an interesting


46:12

article or it's a website from BaFin,  which was released only a few days ago,  that did 
basically a survey, a representative survey of BaFin of 1,000 people across Germany,  which 
showed a few interesting aspects about the German population and their knowledge and 
their investment into crypto.


46:37

So roughly 13 % of German adults,  more than 9 million people now own crypto as per this 
representative survey. Despite the current market well,  these crypto investors answered on 
average just over half of the 16 knowledge questions correctly or wrongly ultimately.  So 
nearly half were answered incorrectly or not at all.


47:03

There were a few misconceptions among crypto owners,  specifically 54 % believe Bitcoin 
protects against inflation, although it's actually highly volatile, right? So I would also not 
suggest that Bitcoin really is a protection against Maybe in the long term, who knows? 
Maybe in the long term, who knows? More than 33 % wrongly think Bitcoin price is stable. 
That was quite surprising.


47:32

Roughly 50 % think stablecoins are suitable for wealth building. It's also interesting. 
Roughly 50 % believe stablecoins are a derivative hedge against crypto volatility.  They're 
actually their own asset class, obviously, and rather constitute money.  You could hedge 
against the crypto volatility, obviously, by holding money.  But it seems as if stablecoins are 
still seen as some crypto asset.


48:02

that can be heard and rather as a monetary value.  BaFin flexed that this is a real consumer 
protection risk, given that volatility, cyber risk and scam exposure is stepping up and 
continuing to increase.  It wants to really step up in investor education on crypto. BaFin 
clearly is skeptical on crypto and always flex the high risk of crypto. So this whole


48:30

publication can be interpreted as a warning signal. But nevertheless, I found all those that's 
quite interesting. And hence, if you want to read it, we'll include the link in the show notes.  
Cool. I will definitely read it in detail. still interesting to see that we are, I mean, we are living 
in a bubble, right, with all the knowledge and the peers we talk to. So it's not clear to 
everybody in the general public what Bitcoin is, what it is not, what stablecoins are, what 
they are not.  So yeah, good to zoom out a little bit and to reflect on.


49:00
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Indeed. What did you bring? Well, provided a quick or short, let's say, paper from 
BlackRock on Bitcoin. So I always like the perspectives they have on Bitcoin. So obviously 
they do have, as a disclaimer,  incentives to have you invest in crypto because they have a 
lot of, yeah,  like a couple of ETFs in the space, right? So of course we always should 
interpret this as cautious, but the arguments they make is basically saying Bitcoin has gone 
down substantially.


49:29

since the highs, but it still fundamentally didn't change anything, which is also what we 
always say.  They just provide a very interesting perspective on what Bitcoin could mean for 
an asset portfolio, in particular, a 60-40 portfolio.  I thought it interesting to read, so maybe 
it's worth checking it out.  Good. this sense, Manuel, thanks so much for joining this news 
episode and also, of course, dear listeners, thanks for joining and listening until the end.  It 
was really...


49:56

A pleasure. Of course, if you enjoy the podcast, as always, please recommend Raid Us. 
This helps us really most. We are doing this all for fun in our free time. So the more people 
listen to that and follow us, the better so that we can also kind of remove the education 
gaps that Manuel just laid out in the bathroom survey and visit our website, check out 
detailed analysis there as well as the show notes. And of course, subscribe at your favorite 
podcast player if you haven't done already.


50:22

so that you don't miss our episodes. Next one actually will be on tokenized deposits deep 
dive.  So the last news blog we just made, you will learn more on that in the next episode. 
Until then, this Bitcoin Fiat rock and roll. Have a very good one and see you for the next 
episode.  Bye bye. Thanks Jonas. Bye bye.
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